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Financial stability

 macroeconomic stabilization: GDp decreased by 15,8% in the first half of 2015 (over the 
same period in 2014); the inflation rate fell from 60,9% in April 2015 to 51,9% in September 
2015; fDi net inflow in January-September 2015 was $2,1 bln compared with outflows of  
$0,5 bln over the same period in 2014. 

 In 2014, Ukraine has received $9 bln in financial aid, and has repaid $14 bln to the international 
creditors.

 In March 2015, by adopting a comprehensive reform package, agreed a new external fund 
facility (EFF) program with the IMF of $17,5 bln, as well as $7,2 bln from other international 
partners. 

 Ukraine has successfully met all imf prior actions and received the first tranche of $ 5 bln 
in March 2015 and the second tranche of $1,7 bln in July 2015.

 In April 2015, organized an international Support for Ukraine Conference to reaffirm the 
commitment of the international community and investors to support the reform agenda of the 
Government.

 Started the procedure of the external debt restructure owed to private creditors: in  
August 2015, Ukraine reached a deal with international creditors, which will save Ukraine at 
least $3,6 bln, based on a 20% write-down of Ukraine’s Eurobonds. An appropriate bill was 
approved by the Parliament of Ukraine on September 17, 2015 with more than 300 lawmakers 
voting in favor.



Financial stability

 anti-crisis measures were implemented to bridge the budget gap. A number of shadow 
economic schemes were eliminated. Negotiated and approved a comprehensive imf support 
program.

 State budget income increased by 5 % by the end of 2014, and by 55% in January-October 
2015 (in comparison to the same period in 2014) due to closing tax holes, deoligarchisation and 
unshadowing the economy. 

 The amount on the single treasury account grew from UAH 108 thousands to UAH 35 bln1.

 three austerity packages were adopted. A realistic budget for 2015 was passed.

 Eliminated the outdated system of privileged pensions for state officials; introduced taxation 
of high pensions.

 new target-oriented system of subsidies launched for the most vulnerable part of the society, 
reaching up to 4 million of households.

 Adopted a social security system for over 1,3 mln of the internally displaced persons  
(IDPs) – budget allocations in direct financial aid of $210 mln. Over 1 mln of pensioners from  
the Donetsk and Luhansk regions are receiving their pensions in other regions of Ukraine.

1by currency exchange UAH 21,29 / 1 USD as of early October 2015



national security and deFense

 A comprehensive review of Ukraine security & defence sector was held. The national 
Security Strategy and the military Doctrine of Ukraine (new edition) were adopted.

 Restored combat readiness of the Armed Forces of Ukraine. Created and equipped  
the national Guard of Ukraine. Contained the Russian aggression and prevented its spreading 
to other regions. 

 Raised the defense expenditures to 5,68 % of the GDP. Total amount for defence and law 
enforcement is foreseen by UAH 105 bln1.

 Hosted large-scaled command and staff military training ‘rapid trident 2015’ in Western 
Ukraine participating by international militants from 17 countries including the U.S., the 
United Kingdom, Canada, Georgia, Poland, Germany, Sweden a. o., as well as military and 
navy training ‘Sea Breeze 2015’ in Odessa participating by international militants from  
12 countries. 

 Started establishing a system of autonomous military bases. 

 Started construction of a safe & secure border infrastructure with russia –303 km of anti-
tank (anti-vehicle) ditches and 98 km of fortify border engineering constructions already built.

1by currency exchange UAH 21,29 / 1 USD as of early October 2015



national security and deFense

 Eliminated the “non-block” status of Ukraine. Launched the military reform aimed to 
meet NATO standards. Launched 5 nato trust funds to support Ukraine in strengthening 
security & defense capabilities. 

 Submitted 4 claims against russia to the European Court of Human Rights.

 Launched the dispute settlement procedure regarding Russia’s financing of terrorism 
in Ukraine in accordance with the International Convention for the Suppression of the 
Financing of Terrorism.

 The Government passed in the Parliament the Law ‘on the sanctions’, targeting  
the aggressor and its supporters.

 Passed the Law ‘On Comprehensive Police Reform’. new patrol police is already in 
service in Kyiv, Lviv, Odessa and major Ukrainian cities. There is the process of recruiting 
some 178 000 new police officers, who are being trained by California Highway Patrol and 
equipped by the U.S., Canadian & Japanese support. 

 Launched a cyber police project aimed to fight against cyber terrorist crimes and to 
protect the intellectual property rights.



decentralization

 Launched a decentralization reform: the Government has adopted the Concept for local 
governance and territorial powers organization reform in Ukraine. 

 appropriate legislation on decentralization passed by the Government in  
the Parliament, incl. the Law ‘On Local Communities’ Cooperation’, the Law ‘On State 
Regional Policy’, the Law ‘On Decentralization of Powers in Architectural and Urban Control’ 
as well as the Planning Law and Land Policy improvement. 

 Budget decentralization: more taxes will remain at the local level, financial resources  
of the local communities increased by $ 2 bln or by 38%.

 The Law ‘on voluntary association of Communities’ was adopted regulating organizational, 
financial, budgetary and other forms of relations between local communities. Up to date, 
there are 159 voluntary associations of local communities (include 793 communities).  
The primary task of the Government is to legally ensure the implementation of the 
communities’ rights to unite, to support them with necessary financial, organizational and 
methodological assistance.



Good Governance

 Organized free and fair democratic elections of the President and of the Parliament.

 Formed a pro-european coalition with a constitutional majority in the Parliament.

 Adopted the Law ‘on Lustration’. Launched the screening of senior public officials: over 
770 officials were entered into the lustration register.

 financing for the state institutions was cut by 10,7% ($142,5 mln). The number of public 
officials cut by 28 thousand.

 public Service reform envisages depolitization if the civil service corpus, introduction of 
competitive selection process as well as implementation of efficient assessment tools for public 
servants. The Draft Law ‘On Public Service’ was passed in the Parliament in the first reading. 

 away with the Soviet totalitarian heritage: passed the laws, which condemn the totalitarian 
communist regime and open the Soviet archives about communist repressions in Ukraine. 
Passed the public prosecution reform: eliminated the Soviet-style ‘general oversight’.

 Strengthened legislative control over transfer pricing and related party lending.

 Transparent and effective management of the state-owned companies: introduced 
external auditing by “Big Four” as well as compulsory opened competitions to appoint their 
CEOs.

 Launched a unified web-portal on handling of public funds.



rule oF laW

 the Law ‘on restoring the trust to Judiciary in Ukraine’ became a first step in reforming 
rule of law sector. The Law clarifies grounds for holding special checks of judges and holding 
them accountable for professionally related crimes. 

 the Law ‘on ensuring rights for a fair trial’ is a step towards supremacy of law and 
citizens’ equality in the trial process. That will increase judiciary independence, strengthen 
public trust to judiciary and rule of law in Ukraine.

 the ‘Strategy for reforming Judiciary and relevant Judiciary institutes in 2015-2020’ 
facilitates effective judiciary reform in Ukraine due to the EU best practices and standards. 

 On September 4, 2015 the Constitutional Commission approved draft amendments  
to the Constitution on judiciary. The Venice Commission currently assesses them and has  
to present its final opinion. 

 the national Strategy on human rights was adopted on August 26, 2015 ensuring 
human rights and freedoms in Ukraine and providing active use of international experience 
on human rights, incl. the UN, Council of Europe, OSCE, European Court of Human Rights. 



anti-corruPtion

 arrested $1,4 bln in assets belonging to Viktor Yanukovych and his clique.

 Adopted an ‘anti-corruption package’ consisting of several laws drafted in close 
cooperation with the EU and GRECO experts and aimed to prevent corruption, to ensure 
transparency of public service, as well as to institutionalize activity of the National  
Anti-Corruption Bureau.

 Established the national anti-Corruption Bureau as a law-enforcement body responsible 
for fight against corruption and crime investigation. The Government Action Plan also 
foresees establishment of the National Agency on Preventing Corruption as an agency 
responsible for preventing corruption crimes. 

 On August 25, 2015 the first 70 detectives of the National Anti-Corruption Bureau were 
indicated; on September 7, 2015 they have started their training and began their activities 
on October 1, 2015.

 On November 16, 2015 Kyiv will host an international anti-corruption Conference.  
It is expected that 250 guests and high-level experts will share best practices of countering 
corruption in public and social spheres.



imProved conditions For business 

 Ukraine’s ranking in the 2016 Doing Business report improved - 83 rank (out of 189 
economies).

 tax reform: cut the number of taxes from 22 to 11. Increased taxes on super-profitable 
industries (oil & gas extraction).

 progress in vat/tax system: established the System of Electronic VAT Administration 
contributing to success in combating the VAT fraud.

 Limited inspections by regulatory authorities till the end of 2016. Cut the number of 
controlling agencies from 56 to 28.

 permits & licenses for businesses cut by 50%: canceled licenses targeting 20 types of 
activity (incl. food, agriculture, energy and IT sectors) as well as  reduced number of permits 
(permit, decision, opinion, agreement) from 143 to 84.

 Simplified the procedures for registering new businesses (within 24 hours) and property 
rights.

 technical standards: transition from the Soviet to the EU system; harmonization of tax 
returns and treasury accounts unification, which contributes to reduction of tax debt.



imProved conditions For business 

 The Law ‘on public procurement’ (as amended on September 15, 2015) simplifies public 
procurement procedures, improves transparency & openness as well as creates conditions 
for fighting corruption in public procurement, brings national legislation to the European 
standards.

 Completed negotiations on free trade agreement between Canada and Ukraine. 
Negotiations with other partners on trade liberalization are going on.

 Established the office of Business ombudsman, chaired by Mr Algirdas ŠEMETA, former 
EU Commissioner for taxation and customs union, audit and anti-fraud. 

 Appointed the Ukrainian trade representative, with the aim of promoting trade, 
including at new markets, as well as of utilizing the legal tools to fight the Russian economic 
aggression.

 In July 2015, the U.S.-Ukrainian Business forum was held in Washington, DC aimed 
to inform broadly about ongoing reforms in Ukraine as well as to bring investment to  
the country. The same events are planned to be held in Berlin (October 2015) and in Paris 
(November 2015). 



enerGy indePendence

 Diversified natural gas supply to Ukraine from the EU. Eliminated shadow intermediaries 
in energy supplies previously controlled by Ukrainian oligarchs: launched direct contracts 
with the suppliers.

 Passed the Law ‘on natural Gas market’ , which removes monopoly and liberalizes the 
gas market in Ukraine. The Third EU Energy Package is being implemented to improve the 
gas market conditions and to contribute to the energy tariff system reform. 

 Reduced natural gas consumption by 20%.

 Reformed the outdated system of energy tariffs: raising the natural gas tariffs for  
the population by over 6 times, as well as raising the heating tariffs – by 70 %.

 Established a stabilization fund for energy security in the amount of $1 bln.

 Underground gas storage facilities filled to the extent necessary for sustainable heating 
season of 2015/2016 and for natural gas transit to the EU countries.

 Diversified the nuclear fuel supplies for Ukrainian Nuclear Power Plants: the Russian 
monopoly was broken by reaching a deal with the U.S.-based Westinghouse Corp.



enerGy indePendence

 Submitted claims against russian company ‘Gazprom’ to the Arbitration Institute of  
the Stockholm Chamber of Commerce for a total value of $16 bln. Signed an interim deal 
with an acceptable price to get through the winter.

 Created a legal framework for the eU and U.S. based companies to invest into the Ukrainian 
gas transportation system.

 The Government has fully changed the management of the key company nJSC ‘naftogaz 
Ukraine’ and supported its Corporate Governance Action Plan implementation. The budget 
deficit of the company NJSC ‘Nafrogaz Ukraine’ was reduced from $10 bln in 2014 to $1,5 
bln in 2015.

 The Government has taken real steps in tackling Ukrainian tycoons and removing their 
monopoly in energy sector, incl. doubled the rent for ore, signed the Government Resolution, 
which in particular foresees subsidy certificates on cancellation for electricity export, initiated 
the new Rules for organization and conduct of stock auctions for selling crude oil, domestic 
produced gas condensate and liquefied gas as well as changed senior management of the 
key energy companies.



the euroPean inteGration

 Signed and ratified the association agreement with the European Union. Adopted  
the National Implementation Plan to the Association Agreement as well as sector wide 
plans for implementing several directives and EU regulations. 

 Created the eU integration office in the Government as a general coordination mechanism, 
and appointed Deputy Ministers for the EU integration in every Ministry. 

 The eU unilaterally abolished all customs and export duties for Ukrainian exporters. 
Share of Ukrainian exports of goods to the EU market grew in 2014 by 5% – to 31,5%.

 Adopted legal acts and completed the first stage of the visa Liberalization action plan. 
Started to issue biometric passports – over 550 thousands passports already issued. Since 
January 1, 2016 the card-sized passport of the citizen of Ukraine will be issued by using 
assets of the Unified National Demographic Register. 

 Held the first meetings of the Ukraine-eU bilateral bodies on the highest political level 
– the Ukraine-EU Summit, the Ukraine-EU Association Council and the meetings on the 
expert level (sub-committees) on justice and interior, sector wide and economic cooperation. 

 Adopted necessary legal acts to establish the DCfta between Ukraine and the eU  
since January 1, 2016. 

 Signed and ratified the Association Agreement with Ukraine within the EU Framework 
Programme for research and innovation ‘horizon 2020’, which will involve Ukrainian 
scientists, universities, research centers into the joint European research. 
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